FEDERAL ELECTION COMMISSION RQ-2

Whs HINATON, OO, 10463

Robert M. Duncan, Treasuter
Republican Natioval Committes — RNC
310 First Street 5.E.

Washingfon, DC 20003 wAY 0 & 2002
TIdentification Numbet: CO0003418
Reference: Amended April Monthly Report (3/1/01-3/3 1/01), received 8/22/01

Dear Mr. Duncan:

This Jetter is promgted by the Commission's preluninary review of the report(s)
referenced above, The review raised questions conceTning certain information gontained
in the report(s). An itemization follows:

_Schedule H3 discloses the receipt of $70,145.29 from your non-federal
account for an expenditure/event that is listed as 100%% federal on Schedule
H2 and H4 of the previous report. A commitiee is permitied to pay the
entire amonnt of an allocable activity from its federal account and receive a
transfer(s) from its mon-federal account solely to cover the non-federal
share of the allocable expense(s). 11 CFR §106.5(g)(i) However, a 100%
federal expendimrs does not fell within the definitions of an allocable
expense, and constitutes an impermissible transfer of funds Teceived by
your federal account from your non-faderal account.

The Commission recommends you immediately transfer the total amount
received by your federal account back to your non-federal account.
Although the Commission may take further legal action concerning this
prohibited activity, your prompt actien will be taken into consideration.

“The Detailed Summary Page, on Line 13 Columm A of vour repotl,
discioses $3.154.030.7% in transfers from the non-federal account for joint
activity for the Teporting period. However, Line 21 (a}{ii) Column A
discloses §1,209,265.41 as the non-federal share for joint activity for tha
reporting period. While the non-federal scwount is permitted to transfer
funds to the federal aceount for shared activity, mansfers for shared activity
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must be made within a 70-day time peded: no more than 10 days before or

60 days afier the payment to the vendor. 11 CFR §§106.5(g)(2) and
106.6{e)(2) Please clarify the nature of the iransfers-in from the non-
federal account,

The Cormmissiot recommends that you immediately transfer back to the
non-federal account, the total excessive amount which was received by
your federa! account outside the 70-day time perind.  Althcugh the
Commission may take further legal action concerning this prohibited
activity, your prompt action will be taken into consideration.

-Schedule U2 indicates the allocation ratio for (i3 was revised during the
reporting period. Please provide the date of the fundreising program or
avent. In the case of a telemarketing or direct mail campaign, the “date” s
the last day of the telemarketing campaign, Of the day on which the final
direct mail solicitations ate mailed. 11 CFR §106.5(f}(2) In the event that
an excessive pon-federsl tramsfer was received, the excessive amount
should be transferred back to your non-federal account.

-On Schedule H4 supporting Line 21(a) of the Detailed Summary Page, you
fave failed to check the appropriate CATEGORY box for the payment(s)
" made to numercus vendors. Please amend your report to disclose the

approptiate ¢ategory.

Ttemized dicbursements must include o brief statement or description of
why the disbursements were made. Please amend Schedule(s) H4 of your
report to clarify the foliowing description(s): supplies. For further guidance
regarding acceptable purposes of disbursements, please tefer te 11 CFR
§104.3()(3).

~Your EVENT YEAR-TO-DATE ecalculations for Administrative/Voter
Dirive are incorrect. EVENT YRAR-TO-DATE toials for administrative
and voter drive costs are derived by aggregating all dighursements duting
the calendar year for the whole Administrative/Voter Drive category.
EVENT YEAR-TO-DATE totals for fundraising, direct candidate support,
and exempt activities are derived by aggrepating all disbursements daring
the calendar year within a_specific event. These should be calculated by
adding the latest disbursement for 8 category or event to the previcus
EVENT YEAR-TO-DATE total for that category ot event. Thig ruaning
EVENT YEAR-TO-DATE total should be disclosed after each
disbursement is listed. Please amend your report by providing the correct
EVENT YEAR-TQ-DATE totals. .
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The coordinated expenditure schedule {Schedule F) should disclose
the following information: the identification of the designating
committee, the payes's name and address, the purpose of the
expenditure, the identification of the candidate supported, the office
sought, state and district {if applicable), the date and amount of the
payment and the aggregate general election expenditure total for
each candidate supported. Please amend Schedule F by providing
the office seupht. 2 U.5.C. §441ald)

_On Line 11{c} of the Detsiled Summary Page, you disclose receipts
totaling $15,100 in contributions from other political committess; however,
on a separate Schedule A disclosing the same amount, vou have checked
Line 11(b). Please amend your report 10 diselose the proper total on the
proper line of the Detatled Summary Page.

' A response or amendment {0 your otiginal repori(s) comecting the above
problem(s) should be filed with the Federal Election Commission within fifteen (15) days
of the date of this letter. Electronic filers must file amendments (1o inchide statemeants.
ipnations and re in an electronic_format and must submit an ende oriifl
its entirety, tather than just thoge nortipns af the report that are being amended. 18 you
need assistance, please feel free to contact me o0 QUL in]l-free pumber, {3007 424-9530 (at
the prompt press 1, then press 2 o reach the Reports Analysis Division). My logal
aumber is {202) 604-1130.

Sincerety,

-

Seott Walker
Reports Anatyst
283 Report Analysis Divisian







